Construction & Infrastructure
Sector 2017 / 2018
OBNI Industry Report in Malaysia

This report serves as a preliminary introduction that highlights key features and factors relevant to the Construction & Infrastructure sector in Malaysia. Information included in
this report is the original work and property of the British Malaysian Chamber of Commerce (BMCC) and its department the Overseas Business Network Initiative (OBNI) and
is subject to copyright. No illustrations, photographs, graphics or text included in this report should be copied, reproduced or shared without prior written consent of its owner.
*Whereas every effort has been made to ensure that the information given in this document is accurate, the British Malaysian Chamber of Commerce nor its Departments
(Overseas Business Network Initiative) accept liability for any errors, omissions or misleading statements, and no warranty is given or responsibility accepted as to the standing
of any individual, firm, company or other organisation mentioned.
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THE CONSTRUCTION MARKET IN MALAYSIA
The total value of construction work grew by 8.1%
year-on-year to record a total value of RM32.6 Billion for the year. This was fuelled mainly by the civil
engineering segment of the industry. GDP attributed by the construction sector from 2010 to 2016 averaged RM9.57 Billion.
The private sector continues to steer Malaysia’s domestic demand with the bulk of private investment
driven by ongoing infrastructure projects. Growth in
the construction sector continues to be propelled by
the rail infrastructure projects, urban housing and
affordable housing segments.
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OPPORTUNITIES
The Malaysian construction sector is forecasted to grow approximately 8.3% in 2017 with the transport
infrastructure segment forecasted to grow 9.2%. The railways sector is forecast to outperform, averaging 8.3% growth per annum between 2017 and 2021, supported by a large project pipeline. Growth in
the roads and bridges sector will also remain strong, averaging 8.0% between 2017 and 2021.
The 11th Malaysia Plan (2016 – 2020) has placed a large priority in public transportation and inter-modal connectivity specifically, with RM260 Billion provided for development expenditure for the
five-year period. The four construction-related strategies detailed in the 11MP’s “transforming construction” focus area cover enhancing knowledge content, driving productivity, fostering sustainable
practices in the construction value chain and increasing internationalisation of the sector.
1. Civil Engineering
Selangor recorded the highest value of construction work done of RM7.1 billion or 21.9
per cent share among the states. This was followed by Johor, RM6.8 billion (20.8%); Wilayah
Persekutuan, RM6.4 billion (19.5%); Sarawak,
RM2.6 billion (8.1%) and Pulau Pinang, RM1.7
billion (5.3%). The contribution of these states
accounted for 75.6 per cent of the total value of
construction work done.

the transport company, Prasarana Malaysia,
as the project delivery partner.
The infrastructure construction market is expected to benefit from the government’s plan
to expand the airport network under the Runway to Success 2020 (RtS2020) plan. Under
this plan, the Malaysia Airports Holdings Bhd
(MAHB), the state owned airport operator,
plans to invest RM7.0 billion to develop airport
cities by 2020.

The growth in construction activity will be built
on an array of civil engineering and residential
real estate developments, especially affordable housing supported by government initiatives. Projects such as the Refinery and Petrochemicals Integrated Development (RAPID),
the Pan-Borneo Highway, the Tun Razak Exchange (TRX) and Merdeka PNB118 ( formerly
KL118 Tower), were highlighted in the 11MP.

It is a key part of the National Land Public
Transport Master Plan, which aims to create a
public transport system that is competent, efficient, integrated and sustainable, while simultaneously raising the socio-economic levels in
Malaysia and promoting a better quality of life.
The High-Speed Rail between Malaysia and
Singapore is a major upcoming project which
will connect 5 cities in Malaysia to Singapore.
With the governments of both nations having
signed the bilateral agreement at the end of
2016, the project is forecasted to be completed
by 2026.

2. Transport
The public sector has invested in various public transport projects, focusing on rail with the
The Kelana Jaya and Ampang Line Extension
Project was extended with 13 and 12 new stations, respectively, in 2016. The LRT3 is a project that is currently being developed under the
Urban Rail Development Plan by SPAD, which
will cost an estimated RM10bn ($2.5bn) over
a construction-to-operation period of 2016-20.
MRCB and George Kent were appointed by
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3. Sustainable Technology

5. Affordable Housing

The 11th Malaysia Plan has laid out the government’s intention to introduce the further usage of ICT and innovative technology to ensure
green practices are incorporated into developments. The government aims to increase the
labour productivity of the sector by 1.6 times,
from RM39,116 ($9683) per worker in 2015 to
RM61,939 ($15,332) by 2020. To achieve this,
the 11MP urges the sector to adopt construction methods that leverage technology and
modernisation, as well as increase the capabilities of low-skilled labour.

The government’s affordable housing program is poised to drive the growth within the
residential construction segment over the next
year with the announcement of plans to build
175,000 affordable housing units. This is to be
carried out under the 1Malaysia Housing Program (PR1MA) with an investment of RM1.6
Billion by 2020.

The government of Malaysia has placed a target of reducing greenhouse gas emission by
40.0% by 2020. Consequently, it plans to increase the share of renewable energy in the
country’s total energy mix from 2.0% in 2015 to
11.0% by 2020. For this, the government plans
to build a 1,250MW solar power plant and a
1,250MW biomass plant by 2020 under the
PPP model.
4. Mixed Use Developments
The major project currently taking place in this
segment is the 197 hectare redevelopment
project called Bandar Malaysia could drive
the domestic construction sector in the near
to medium term. Located just outside central
Kuala Lumpur, the integrated, mixed-use development’s master plan includes retail and
commercial space for 220,000 people to live
and work in. The project has been undertaken
by domestic construction firm, Iskandar Waterfront Holdings and their partner, China Railway
Engineering Corporation.
Outside Kuala Lumpur, one of the country’s
biggest infrastructure projects is the RM27bn
($6.7bn) Penang transport master plan, intended to create an integrated transport system that
will reduce congestion and increase economic
activity.
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MAIN ACTORS
The tables below present the major actors in the Construction/Infrastructure sector in Malaysia,
respectively government bodies and leading corporations.

Table 1: Malaysian Government Bodies
ORGANISATION
Land Public
Transport
Commission
(Suruhanjaya
Pengangkutan
Awam Darat)

OVERVIEW

Plans, regulates and enforces all matters relating to land
public transport in Peninsular
Malaysia

Construction
Industry
Development
Board

Enhancing capabilities and
quality within the construction
sector and emphasizing professionalism, innovation and
knowledge

Public Works
Department
(Jabatan
Kerja Raya)

Responsible for public works,
highway authority, construction industry, engineers, architects and quantity surveyors
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CONTACT

+603-2726 7000
www.spad.gov.my

+603-4047 7000
www.cidb.gov.my

+603 8000 8000
www.kkr.gov.my

Table 2: Major Corporation Actors
ORGANISATION

OVERVIEW

CONTACT

Public listed Malaysian company involved mainly in property development

+603 3344 2552
www.ecoworld.my

Gamuda Berhad

Insfrastructure concessions, property
development, engineering and construction

+603 7491 8288
gamuda.com.my

IJM Land Berhad

Property development, engineering and
construction

+603 7985 8288
www.ijmland.com

IOI Properties
Group Berhad

Known For Developing Sustainable And
Close-Knit Modern Communities

+603 8947 8888
www.ioiproperties.
com.my

Mah Sing Group Berhad

Proven track record of developing and
completing prime residential and commercial projects strategically across
Malaysia’s property hotspots

Naza TTDI
Sdn Bhd

Property development arm of the Naza
Group known for acclaimed township
of Taman Tun Dr Ismail and more than
14,000 residential and commercial units
to date

Eco World
Development Group
Berhad

+603 9221 6888
www.mahsing.com.my

+603 5101 5600
www.nazattdi.com

A Malaysian property, infrastructure and
business company

+603 3348 2255
www.spsetia.com.my

Sunway Berhad

One of Malaysia’s largest conglomerates with core interests in property, construction, education and healthcare.

+603 5639 8822
www.sunway.com.my

Tropicana
Corporation
Berhad

Two decades in the property industry,
and having pioneered residential resort-style living

+603 7710 1018
www.tropicanacorp.
com.my

United Malayan
Land Berhad

Operates two development divisions,
namely the Township and Niche Divisions and a construction and building
materials division called UM Land Build-

+603 2036 8188
www.umland.com.my

SP Setia Berhad
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MAJOR EVENTS
Malaysian business efficacy is known for its conferences and exhibitions with many events taking
place across the country throughout the year. To establish presence in the Malaysian education
industry, it would be interesting to exhibit in one or more of the following fairs:

Greenbuild Asia
12-14 April 2017, Kuala Lumpur Convention Centre, Kuala Lumpur

EcoBuild Southeast Asia 2017
12-14 April 2017, Kuala Lumpur Convention Centre, Kuala Lumpur
Landscape Asia
14-16 September 2017, Kuala Lumpur Convention Centre, Kuala Lumpur

OneBuild
Malaysia International Building, Construction & Infrastructure Technology Exhibition
2-4 November 2017, Kuala Lumpur Convention Centre, Kuala Lumpur
Asia Infrastructure
16-18 January 2018, Borneo Convention Centre, Kuching
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USEFUL CONTACTS
Board of Architects Malaysia
Level 17, JKR Head Office,
Jalan Sultan Salahuddin,
50582 Kuala Lumpur.
Tel : 603-2698 2878 / 603-4040 7087
Fax : 603-2693 6881
Email : info@lam.gov.my
Website : www.lam.gov.my

Association of Consulting
Engineers Malaysian (ACEM)
63-2 & 65-2, Medan Setia 1
Damansara Heights
50490 Kuala Lumpur
Tel : 03-2095 0031 / 0079 / 0158
Fax : 03-2095 3499
Email : sec@acem.po.my
Website : www.acem.com.my

Board of Engineers Malaysia
Level 17, JKR Head Office
Kompleks Kerja Raya Malaysia
Jalan Sultan Salahuddin
50580 Kuala Lumpur
Tel : 03-2698 2413
Fax : 03-2692 5017
Email : secretary@bem.org.my
Website : http://www.bem.org.my/

The Institution
of Surveyors Malaysia
3rd Floor, Bangunan Juruukur,
64-66, Jalan 52/4,
46200 Petaling Jaya,
Selangor, Malaysia
Tel : 603 - 79551773 / 79569728 /
79548358
Fax : 603-79550253
Email : secretariat@ism.org.my
Website : www.ism.org.my

The Institution of Engineers,
Malaysia
Bangunan Ingenieur, Lot 60/62,
Jalan 52/4, Peti Surat 223 (Jalan Sultan),
46720 Petaling Jaya, Selangor Darul Ehsan
Tel : 603 - 79684001/2
Fax : 603 - 79577678
Email : sec@iem.org.my
Website : www.iem.org.my
CIDB Headquarters
7th Floor, Grand Seasons Avenue
No.72, Jalan Pahang
53000 Kuala Lumpur
Malaysia
Tel : 03 - 2617 0200
Fax : 03 - 4045 2808 / 4045 3858
Email : asri@cidb.gov.my
Website : www.cidb.gov.my
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ARE YOU A BRITISH COMPANY
LOOKING TO ESTABLISH
A PHYSICAL PRESENCE IN MALAYSIA?

The British Business Centre in Malaysia (BBCiM) is a newly developed facility managed by the
BMCC which offers incubation services and 24 hours secure access to co-working space for British companies seeking to launch physical operations in Malaysia. The business centre has fully
furnished private offices, open desk units rented out on an hourly, daily, weekly, monthly or annual
basis. Virtual office services are also available for UK companies who require a registered address
in Malaysia.

The BBCiM is located on the same floor as the BMCC Executive Office at Wisma Selangor Dredging along Jalan Ampang, strategically across from the world famous Petronas Twin Towers in the
heart of Kuala Lumpur.
For more info about the BBCiM, visit www.bmcc.org.my/bbcim or email info@bmcc.org.my

BMCC CONTACT
For any inquiries please contact:
The OBNI Construction & Infrastructure Sector Specialist
British Malaysian Chamber of Commerce (BMCC)
Tel: +60(0)3 2163 1784 (Ext 103)
Email: sourceuk@bmcc.org.my
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The British Malaysian Chamber
of Commerce (BMCC) works with
UK exporters under the Overseas
Business Network Initiative (OBNI)
focusing primarily on SMEs. The
chamber offers bilateral trade assistance and is principally a onestop shop providing a soft landing
for UK firms in Malaysia, offering
market research and knowledge
exchange, guiding through legal
and regulatory systems, facilitating
business matching with local partners, clients or distributors, and
managing risk.
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